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HUMAN SERVICES

EXECUTIVE BUDGET BILL

A bill to make appropriations for the department of human

services and certain state purposes related to public welfare

services for the fiscal year ending September 30, 2009 to provide

for the expenditure of the appropriations; to create funds; to

provide for the imposition of fees; to provide for reports; to

provide for the disposition of fees and other income received by

the state agency; and to provide for the powers and duties of

certain individuals,

local governments, and state departments,

agencies, and officers.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

PART 1

LINE-ITEM APPROPRIATIONS

Sec. 101. Subject to the conditions set forth in this bill,

the amounts listed in this part are appropriated for the department

of human services for the fiscal year ending September 30, 2009,

from the funds indicated in this part. The following Is a summary

of the appropriations in this part:

DEPARTMENT OF HUMAN SERVICES

APPROPRIATION SUMMARY :

Full-time equated classified positions ...... 10,442.8
Full-time equated unclassified positions ......... 6.0
Total full-time equated positions ........... 10,436.8

GROSS APPROPRIATION

$ 4,658,689,400
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Interdepartmental grant revenues:

Total iInterdepartmental grants and intradepartmental

TransSTerS . oo e e e e 2,

ADJUSTED GROSS APPROPRIATION . ..o i i i e e i e a s $ 4,656,

Federal revenues:

Total federal revenUeS . . . . . . i e e e e e e e e e e e e 3,146,

Special revenue funds:

Total private revenues . ... ..o i it i i e e e e e e acaeaaaann 10,
Total local revenues . . ... .. ... i eaaaaan 61,
Total other state restricted revenues..._ ... ... ........ 61,
State general fund/general purpose..... ... .. .. .. .. .. ... $ 1,376,

Sec. 102. EXECUTIVE OPERATIONS

Total full-time equated positions .............. 398.7
Full-time equated unclassified positions ......... 6.0
Full-time equated classified positions ......... 392.7

Unclassiftied salaries--6.0 FTE positions.............. $

Salaries and wages-—269.7 FTE positions............... 16,
Contractual services, supplies, and materials......... 5,

Demonstration projects--9.0 FTE positions....._........ 8,

Inspector general salaries and wages-—99.0 FTE

POSEEEONS .« ..o e i e e e e e ceceae e 5,

Electronic benefit transfer EBT ... .. .o e e o 7,

Michigan community service commission--15.0 FTE

POSEEEONS _ . i e e e e e e cececeae e 9,

Internal audit SErVICES . . - - - i i e e e e e e e e e e e e e e e maan

416,700

272,700

833,100

174,700
293,500
419,200

552,200

617,900
559,900
992,100

963,000

809,900

333,600

741,100

674,700
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State office of administrative hearings and rules..... 4,204,700

GROSS APPROPRIATHION - . o oo i e e e e i e e eea e e aeae s $ 59,896,900
Appropriated from:
Federal revenues:

Total federal revenues. .. ... . ... .. i aaann- 37,847,400

Special revenue funds:

Total private revenues . . ... ..ot i i e i e e e e cceeaaaann 3,199,600
Total local revenues . ... . ... ... i a e aann 175,000
Total other state restricted revenues................. 25,000
State general fund/general purpose . ... . ... ... ... ..... $ 18,649,900

Sec. 103. CHILD SUPPORT ENFORCEMENT
Full-time equated classified positions ......... 213.7

Child support enforcement operations--207.7 FTE

POSTEIONS . . it aa e $ 23,881,800
Legal support contracts .. ... ..o i e e i e ieaeaeaaann 139,753,600
Child support incentive payments .. ... ... cocieaaannn 32,409,600
State disbursement unit--6.0 FTE positions............ 18,508,900
GROSS APPROPRIATHION - . C oo it e e e i e e eea e e aeae s $ 214,553,900

Appropriated from:
Federal revenues:
Total federal revenuUes . . . .. e e e e e e e e e e e e e e s 185,978,600

Special revenue funds:

Total local revenuUes . . . . oo e e e e e e e e e e e s 340,000
Total other state restricted revenues...... ... .... 2,795,000
State general fund/general purpose..... ... .. .. .. .. .. ... $ 25,440,300
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Sec. 104. COMMUNITY ACTION AND ECONOMIC OPPORTUNITY

Full-time equated classified positions .......... 17.0
Bureau of community action and economic opportunity

operations--17.0 FTE positions ... ... ..o eiaoaanann
Community services block grants. ... ... _ ... ... .. ... ...
Weatherization assistance . ... ... .. .. ..o iaaaaaaan
GROSS APPROPRIATION - - oo i e i e e e e e e e eaaeaaaaas

Appropriated from:

Federal revenues:
Total federal revenues. . . ... . ... .. i aiiiiaaaan-

Special revenue funds:
State general fund/general purpose......_ ... ... .. ... ...

Sec. 105. ADULT AND FAMILY SERVICES

Full-time equated classified positions .......... 41.7
Executive direction and support--5.0 FTE positions....
Employment and training support servicesS..............
Guardian contract . ... ... ..
Adult services policy and administration--6.0 FTE

POSEEEONS .. i e e e e e e cececeaeae e
Income support policy and administration--29.7 FTE

POSTEIONS . . e
Wage employment verification reporting................
Urban and rural empowerment/enterprise zones..........
Nutrition education ... .. ... ..o ae i aaa s

Crisis prevention and elder law of Michigan food for

$ 1,929,900
26,818,000

18,418,700

$ 47,166,600

47,166,600

$ 434,200
38,254,100

600,000

627,100

4,823,600

848,700

100

28,000,000
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the elderly project ... ... ... 170,000
Marriage initiative--0.5 FTE position................. 2,475,000
Fatherhood initiative--0.5 FTE position...... .. ... ._.. 1,725,000
GROSS APPROPRIATION . . oo e e e e i e e e e e eeaeaaa $ 77,957,800

Appropriated from:

Federal revenues:

Total federal revenues. .. ... ... .. i aaiaaaann- 53,472,700
State general fund/general purpose. ... . ... ... .. ... ... $ 24,485,100

Sec. 106. CHILDREN"S SERVICES

Full-time equated classified positions ......... 142 .3
Salaries and wages--41.2 FTE positions................ $ 2,762,200
Contractual services, supplies, and materials......... 936,300
Foster care payments ... ... e i i e e e e 210,391,100
Adoption subsidies ... ... .. 242,298,900
Adoption support services--7.2 FTE positions.......... 17,797,600
Youth iIn transition--2.0 FTE positions................ 13,266,800
Interstate compact - . . ... ... ... 231,600
Children®s benefit fund donations...... .. .. ... .. ...... 21,000
Teenage parent counseling--2.3 FTE positions.......... 3,816,800
Families FUrst. . e 16,946,700
Strong families/safe children-3.0 FTE positions....... 12,902,100
Child protection and permanency—-37.5 FTE positions.... 21,802,800
Zero to three .. .. i 3,843,800
Family group decision making .. ... .o e oo aeaaan- 2,454,700
Family reunification program. .. ... ... ..o coeoeaeaaaaan- 3,977,100

Page 5 of 76



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

Family preservation and prevention services

administration--14.5 FTE positions .................

Black child and family institute...... ... ... .. ......

Children®s trust fund administration--10.0 FTE

POSTEIONS . .l e e aaaaan
Children®s trust fund grants.. ... ... .. .. .. . . oo o...
ECIC, early childhood investment corporation.........
Attorney general contract ... ... .. .. ... .. ..o i..--.
Prosecuting attorney contracts.......... ... . ......
Child protection--5.0 FTE positions..................

Subsidized guardianship program. .. ......cocococaeaaan-

Domestic violence prevention and treatment--14.6 FTE

POSEEEONS i i e e e e e e
Rape prevention and SEerviCeS .. ... e ecacaaaaana-

Michigan youth opportunity initiative................

Title IV-E compliance and accountability office--5.0

FTE POSITIONS .. o i i e e i e acacacaaaaaaaaaan

GROSS APPROPRIATION . .o e i e e e eeeamms

Appropriated from:

Interdepartmental grant revenues:

IDG from DCH — crime victims fund ... ... ... - ......

Federal revenues:

Total federal revenues . . . . . e e e e e e e e e e

Special revenue funds:

Private - children®s benefit fund donations..........

2,156,800

100,000

1,032,100
3,825,100
14,823,000
3,349,700
1,061,700
803,200

4,575,000

14,773,700

2,600,000

1,225,000

392,700

$ 604,167,500

1,300,000

361,715,100

21,000
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Private - collections. .. ... ... . i i 3,
Local funds - county chargeback..... .. .. ... ... ...... 34,
Compulsive gaming prevention fund. ... .. .. .. .. .. ....... 1,
Children®s trust fund . ... .. .. .. .. .. 3,
State general fund/general purpose...... ... ... .. ...... $ 198,

Sec. 107. JUVENILE JUSTICE SERVICES
Full-time equated classified positions ......... 494 .5

High security juvenile services, male--137.0 FTE

010 1S3 T of o 0 $ 17,

Medium security juvenile services-- 254.0 FTE

POSEEEONS L. i ettt e e e 24,
Community juvenile justice centers--37.0 FTE positions 3,
Chilld care fund . ... .. ea e e 226,
Child care fund administration--5.8 FTE positions.....

County juvenile officers.. ... .. ... i ieaaaann 3,
Community support services--2.0 FTE positions......... 1,
Juvenile justice field staff, administration and

maintenance--40.0 FTE posSitionNS ... ... ..o coaaaanann 5,
Federally funded activities--13.7 FTE positions....... 1,
W. J. Maxey memorial fund ... .. .. .. .. .. .. .. .. ... ......

Juvenile accountability incentive block grant--1.0 FTE

0015 i of e o 1,
Committee on juvenile justice administration--4.0 FTE

POSEEEONS _ . i e e e e e e cececeae e
Committee on juvenile justice grants.................. 5,

225,000
622,900
040,000
805,400

438,100

005,100

001,000
475,100
835,600
775,400
890,500

495,500

446,400

866,200

45,000

297,900

511,800

000,000
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GROSS APPROPRIATION - - oo e e e e e e e e e $ 291,

Appropriated from:

Federal revenues:

Total Tederal revenUeS . . . . . . o e e e e e e e e e e e e 95,

Special revenue funds:

645,500

804,000

Total private revenues .. ... ..o i i e e e e caeaaaann 45,000
Local funds - state share education funds............. 2,828,500
Local funds - county chargeback ... ... . _ ... ... .. ... .... 21,509,200
State general fund/general purpose....... .. .. .. .. .. ... $ 171,458,800

Sec. 108. LOCAL OFFICE STAFF AND OPERATIONS

Full-time equated classified positions ....... 8,337.5
Field staff, salaries and wages--8,054.7 FTE positions $ 420,509,100
Contractual services, supplies, and materials......... 17,215,600
Medical/psychiatric evaluations. . ... ... .. ... ... ....... 6,300,000
Donated funds positions--131.0 FTE positions.......... 10,801,900
Training and program support--63.0 FTE positions...... 9,411,700
Food stamp reinvestment--78.8 FTE positions........... 8,663,800
Wayne County gifts and bequests .. ... ... .. .. . . . ...... 100,000
Volunteer services and reimbursement .. _ ... . _._..__....... 1,294,900
SS1 advocates--10.0 FTE posSitioNS . .. ..o eenaaaaannn 2,166,100
GROSS APPROPRIATION - - o oo i e e e e e e e e ceaaecaaaas $ 476,463,100

Appropriated from:

Federal revenues:

Total federal revenues. .. ... . ... .. i aiiaaaaan- 264,459,600

Special revenue funds:
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Local funds - donated funds ... ... ... .. .. 1,817,900
Private funds - donated funds....... ... .. ... .. ... ..... 654,400
Private funds - Wayne County gifts. . ... .. ... .. _.._._..... 100,000
Private funds - hospital contributions..... .. ... ..... 2,929,700
Supplemental security Income recoverieS............... 677,600
State general fund/general purpose....... .. ... . ... $ 205,823,900
Sec. 109. DISABILITY DETERMINATION SERVICES
Full-time equated classified positions ......... 569.4
Disability determination operations--545.9 FTE
POSTEIONS . .ot $ 83,045,500
Medical consultation program--19.4 FTE positions...... 2,672,200
Retirement disability determination--4.1 FTE positions 826,800
GROSS APPROPRIATION . . oo e e e e it e e e e e aeaeaan $ 86,544,500
Appropriated from:
Interdepartmental grant revenues:
IDG from DMB - office of retirement systems........... 1,116,700
Federal revenues:
Total federal revenues ... .. ... ... i aiaaann- 82,601,100
State general fund/general purpose . ... . ... ... .. ... ... $ 2,826,700
Sec. 110. CENTRAL SUPPORT ACCOUNTS
=T $ 42,830,900
Occupancy charge .. ... e e e e e acaaaaaaann 8,744,200
Travel . e aaaaa 5,708,700
EQUIEPMENT - . e e e e e 277,300
Worker™s compensation .. .. ..o it i 3,993,000
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AdVISOrY COMMESSIONS - oo i i i i e i e i e e e e e cecaaeaeaeaaannn
Payroll taxes and fringe benefits. ... ... .. .. .. .......
GROSS APPROPRIATION - . oo e e e e e e it e e e e e aeaeaaan
Appropriated from:
Federal revenues:
Total federal revenues ... .. ... ... i aaaaaaan-
State general fund/general purpose...... ... ... ... .....
Sec. 111. BUREAU OF CHILDREN AND ADULT LICENSING
Full-time equated classified positions ......... 221.0
AFC, children®s welfare and day care licensure--221.0
FTE POSITIONS ... it e e e e e e eeeaaaaaaaan
GROSS APPROPRIATION - - o oo i e e e e e e e e ceaaecaaaas
Appropriated from:
Federal revenues:
Total federal revenues ... .. ... ... i aaaaaaan-
Special revenue funds:
Licensing Fees ... e e e et e e e e e
Health systems fees and collections..... ... ... ........
State general fund/general purpose. ... . ... ... .. ... ...
Sec. 112. PUBLIC ASSISTANCE
Full-time equated classified positions ........... 7.0
Family independence program. .. ... ..o eoeaeaeaaaaan-
State disability assistance payments....... ... ... .....
Food assistance program benefits. . ... . _ ... ... .. ... ....

State supplementation . .. .. ... ... i

17,900

262,679,900

324,251,900

187,907,400

136,344,500

23,677,000

23,677,000

11,974,300

627,300
355,200

10,720,200

396,367,500
39,080,600
1,221,340,900

60,197,000

Page 10 of 76



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

State supplementation administration.................. 2,477,100
Low-income home energy assistance program............. 116,451,600
Food bank funding ... .. ... i 675,000
Homeless programs ... ..o o e i e e e e e e ecacacaaaaaaann 11,646,700
Multicultural assimilation funding..... .. ... .__..._..... 1,715,500
Indigent burial . ... ... . .. ..o 4,550,000
Emergency services local office allocations..._...._... 21,865,500
Day Care SerVICES ...t i e e e e ccccacaaaaaaaaaaann 410,723,400
Refugee assistance program--7.0 FTE positions......... 12,703,700
GROSS APPROPRIATION . . oo e e e e e i e e e e e e aeaeaaan $ 2,299,794,500
Appropriated from:
Federal revenues:
Total federal revenues ... .. ... .. i aaaaaan- 1,719,016,200
Special revenue funds:
Child support collections. .. ... ... . i mi e aeaaaanan 34,327,100
Supplemental security Income recoveriesS...........-.... 14,156,600
Public assistance recoupment revenue......... .. .. _..-.. 3,610,000
State general fund/general purpose..... ... .. .. .. .. .. ... $ 528,684,600
Sec. 113. INFORMATION TECHNOLOGY
Information technology services and projects.......... $ 102,272,500
Child support automation .. ... ... .. oo aaaan- 50,297,700
GROSS APPROPRIATION . . o e e e e i e e e e e aeaeaaa $ 152,570,200
Appropriated from:
Federal revenues:
Total federal revenues ... .. ... ... i aaan- 98,890,100
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State general fund/general purpose . ... .. ... ... .. ... ... $ 53,680,100

PART 2

PROVISIONS CONCERNING APPROPRIATIONS

GENERAL SECTIONS

Sec. 201. Pursuant to section 30 of article IX of the state
constitution of 1963, total state spending from state resources
under part 1 for fiscal year 2008-2009 is $1,437,971,400.00 and
state spending from state resources to be paid to local units of
government for fiscal year 2008-2009 is $145,704,400.00. The
itemized statement below identifies appropriations from which
spending to local units of government will occur:

DEPARTMENT OF HUMAN SERVICES

PERMANENCY FOR CHILDREN

Chilld care fund . ... ... . et $ 140,265,700
County juvenile officers. ... ... .. i iaaaann 3,645,500
State disability program. . ... .. ... .- $ 1,793,200
LI 2172 $ 145,704,400

Sec. 202. The appropriations authorized under this bill are
subject to the management and budget act, 1984 PA 431, MCL 18.1101
to 18.1594.

Sec. 203. As used in this bill:

(a) "AFC" means adult foster care.

(b) "DCH™ means the department of community health.

(c) "Department” means the department of human services.
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(d) "DMB™ means the department of management and budget.

(e) "ECIC" means early childhood investment corporation.

() "FTE"™ means full-time equated.

(g) "IDG"™ means interdepartmental grant.

(h) "JET"™ means jobs, education and training program.

(i) "RSDI"™ means retirement survivors disability iInsurance.

(J) "'SSI" means supplemental security income.

(k) "Temporary assistance for needy families™ or "TANF" or
"title IV-A" means part A of title 1V of the social security act,
42 USC 601 to 604, 605 to 608, and 609 to 619.

(D "Title 1IV-D" means part D of title 1V of the social
security act, 42 USC 651 to 655 and 656 to 669b.

(m) "Title 1V-E" means part E of title 1V of the social
security act, 42 USC 670 to 673, 673b to 679, and 679b.

(n) "VA" means veterans affairs.

Sec. 204. The civil service commission shall bill the
department at the end of the first fiscal quarter for the 1% charge
authorized by section 5 of article XI of the state constitution of
1963. Payments shall be made for the total amount of the billing by
the end of the second fiscal quarter.

Sec. 205. (1) A hiring freeze is imposed on the state
classifTied civil service. State departments and agencies are
prohibited from hiring any new full-time state classified civil
service employees and prohibited from filling any vacant state

classified civil service positions. This hiring freeze does not
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apply to internal transfers of classified employees from 1 position
to another within a department.

(2) The state budget director may grant exceptions to this
hiring freeze when the state budget director believes that the
hiring freeze will result in rendering a state department or agency
unable to deliver basic services, cause loss of revenue to the
state, result in the inability of the state to receive federal
funds, or necessitate additional expenditures that exceed any
savings from maintaining a vacancy. The state budget director shall
report quarterly to the chairpersons of the senate and house of
representatives appropriations committees and the senate and house
fiscal agencies and policy offices on the number of exceptions to
the hiring freeze approved during the previous quarter and the
reasons to justify the exception.

Sec. 208. Unless otherwise specified, the department shall use
the Internet to fulfill the reporting requirements of this bill.
This shall include transmission of reports via electronic mail,
including a link to the Internet site, to the recipients identified
for each reporting requirement, or it may include placement of
reports on the Internet or Intranet site. On an annual basis, the
department shall provide a cumulative listing of the reports to the
house and senate appropriations subcommittees and the house and
senate fiscal agencies and policy offices.

Sec. 209. Funds appropriated in part 1 shall not be used for

the purchase of foreign goods or services, or both, if
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competitively priced and of comparable quality American goods or
services, or both, are available. Preference should be given to
goods or services, or both, manufactured or provided by Michigan
businesses, iIf they are competitively priced and of comparable
quality. In addition, preference should be given to goods or
services, or both, that are manufactured or provided by Michigan
businesses owned and operated by veterans, if they are
competitively priced and of comparable quality.

Sec. 210. The director shall take all reasonable steps to
ensure businesses iIn deprived and depressed communities compete for
and perform contracts to provide services or supplies, or both. The
director shall strongly encourage firms with which the department
contracts to subcontract with certified businesses in depressed and
deprived communities for services, supplies, or both.

Sec. 211. Funds appropriated in part 1 shall not be used by a
principal executive department, state agency, or authority to hire
a person to provide legal services that are the responsibility of
the attorney general. This prohibition does not apply to legal
services for bonding activities and for those activities that the
attorney general authorizes.

Sec. 212. (1) In addition to funds appropriated in part 1 for
all programs and services, there is appropriated for write-offs of
accounts receivable, deferrals, and for prior year obligations in
excess of applicable prior year appropriations, an amount equal to

total write-offs and prior year obligations, but not to exceed
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amounts available In prior year revenues or current year revenues
that are iIn excess of the authorized amount.

(2) The department’s ability to satisfy appropriation fund
sources in part 1 shall not be limited to collections and accruals
pertaining to services provided in the current fiscal year, but
shall also include reimbursements, refunds, adjustments, and
settlements from prior years.

Sec. 213. (1) The department may retain all of the state"s
share of food assistance overissuance collections as an offset to
general fund/general purpose costs. Retained collections shall be
applied against federal funds deductions in all appropriation units
where department costs related to the investigation and recoupment
of food assistance overissuances are iIncurred. Retained collections
in excess of such costs shall be applied against the federal funds
deducted in the executive operations appropriation unit.

(2) The department shall report to the legislature during the
senate and house budget hearings on the status of the food stamp
error rate. The report shall include at least all of the following:

(a) An update on federal sanctions and federal requirements
for reinvestment due to the food stamp error rate.

(b) Review of the status of training for employees who
administer the food assistance program.

(c) An outline of the past year®"s monthly status of worker to
food stamp cases and monthly status of worker to food stamp

applications.
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(d) Corrective action through policy, rules, and programming
being taken to reduce the food stamp error rate.

(e) Any other information regarding the food stamp error rate,
including information pertaining to technology and computer
applications used for the food assistance program.

Sec. 214. (1) The department shall submit a report to the
chairpersons of the senate and house appropriations subcommittees
on the department budget, the senate and house fiscal agencies and
policy offices, and the state budget director on the details of
allocations within program budgeting line items and within the
salaries and wages line i1tems in all appropriation units. The
report shall include a listing, by account, dollar amount, and fund
source, of salaries and wages; longevity and insurance; retirement;
contractual services, supplies, and materials; equipment; travel;
and grants within each program line item appropriated for the
fiscal year ending September 30, 2009. With regard to federal
appropriations, for each program line item funded by no more than 3
federal funding sources, the department shall provide estimates of
the allocation of the appropriation for each specific federal
funding source.

(2) On a bimonthly basis, the department shall report on the
number of FTEs iIn pay status by type of staff.

Sec. 215. If a legislative objective of this bill or the
social welfare act, 1939 PA 280, MCL 400.1 to 400.119b, cannot be

implemented without loss of federal financial participation because
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implementation would conflict with or violate federal regulations,
the department shall notify the state budget director, the house
and senate appropriations committees, and the house and senate
fiscal agencies and policy offices of that fact.

Sec. 217. (1) Due to the current budgetary problems in this
state, out-of-state travel shall be limited to situations in which
1 or more of the following conditions apply:

(a) The travel is required by legal mandate or court order or
for law enforcement purposes.

(b) The travel is necessary to protect the health or safety of
Michigan citizens or visitors or to assist other states iIn similar
circumstances.

(c) The travel is necessary to produce budgetary savings or to
increase state revenues, including protecting existing federal
funds or securing additional federal funds.

(d) The travel is necessary to comply with federal
requirements.

(e) The travel iIs necessary to secure specialized training for
staff that is not available within this state.

() The travel is financed entirely by federal or nonstate
funds.

(2) If out-of-state travel is necessary but does not meet 1 or
more of the conditions in subsection (1), the state budget director

may grant an exception to allow the travel. Any exceptions granted
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by the state budget director shall be reported on a monthly basis
to the senate and house standing committees on appropriations.

(3) Not later than January 1 of each year, each department
shall prepare a travel report listing all travel by classified and
unclassified employees outside this state in the immediately
preceding fiscal year that was funded in whole or iIn part with
funds appropriated in the department®s budget. The report shall be
submitted to the chairs and members of the house and senate
appropriations committees, the fiscal agencies, and the state
budget director. The report shall include the following
information:

(a) The name of each person receiving reimbursement for travel
outside this state or whose travel costs were paid by this state.

(b) The destination of each travel occurrence.

(c) The dates of each travel occurrence.

(d) A brief statement of the reason for each travel
occurrence.

(e) The transportation and related costs of each travel
occurrence, including the proportion funded with state general
fund/general purpose revenues, the proportion funded with state
restricted revenues, the proportion funded with federal revenues,
and the proportion funded with other revenues.

() A total of all out-of-state travel funded for the

immediately preceding fiscal year.
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Sec. 218. The department shall prepare an annual report on the
TANF federal block grant. The report shall include projected
expenditures for the current fiscal year, an accounting of any
previous year funds carried forward, and a summary of all
interdepartmental or interagency agreements relating to the use of
TANF funds. The report shall be forwarded to the state budget
director and the house and senate appropriations subcommittees on
the department budget and the house and senate fiscal agencies and
policy offices within 10 days after presentation of the executive
budget.

Sec. 221. If the revenue collected by the department from
private and local sources exceeds the amount spent from amounts
appropriated in part 1, the revenue may be carried forward, with
approval from the state budget director, into the subsequent fiscal
year .

Sec. 223. The department shall make a determination of
Medicaid eligibility not later than 60 days after all information
to make the determination is received from the applicant when
disability is an eligibility factor. For all other Medicaid
applicants, the department shall make a determination of Medicaid
eligibility not later than 45 days after all information to make
the determination is received from the applicant.

Sec. 224. The department shall approve or deny a Medicaid
application for a patient of a nursing home not later than 60 days

after all required information is received from the applicant when
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disability is a factor. For all other Medicaid applicants, the
department shall make a determination within 45 days after the
receipt of the necessary information.

Sec. 227. The department, with the approval of the state
budget director, is authorized to realign sources of financing
authorizations in order to maximize temporary assistance for needy
families™ maintenance of effort countable expenditures. This
realignment of financing shall not be made until 15 days after
notifying the chairs of the house and senate appropriations
subcommittees on the department budget and house and senate Fiscal
agencies, and shall not produce an iIncrease or decrease iIn any
line-1tem expenditure authorization.

Sec. 259. From the funds appropriated in part 1 for
information technology, the department shall pay user fees to the
department of information technology for technology-related
services and projects. Such user fees shall be subject to
provisions of an iInteragency agreement between the department and
the department of information technology.

Sec. 262. The department, iIn conjunction with county
department of human services boards of directors and the department
of management and budget, shall implement a plan to assist local
services delivery effectiveness and efficiency by maximizing use of
state resources while responding to unique needs in geographic
regions of the state. The department shall work with the department

of management and budget to reduce unnecessary layers of
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management, such as zone offices or regional offices that may have
assumed their functions before eliminating county offices,
particularly when those county office closures would subject
clients and residents to lengthy travel iIn order to meet or consult
with their caseworker. Savings resulting from the plan shall be
allocated to county offices to fund additional frontline workers.

Sec. 273. Not later than July 1, 2009, the department shall
report to the senate and house appropriations subcommittees on the
department budget, the senate and house fiscal agencies and policy
offices, and the state budget director with copies of the annual
regulatory plan submitted to the state office of administrative
hearings and rules pursuant to section 53 of the administrative
procedures act of 1969, 1969 PA 306, MCL 24.253.

Sec. 279. All contracts relating to human services entered
into or renewed by the department on or after October 1, 2008 shall
be performance-based contracts that employ a client-centered
results-oriented process that is based on measurable performance
indicators and desired outcomes and includes the annual assessment
of the quality of services provided.

Sec. 280. The department shall submit a report to the house
and senate appropriations subcommittees for the department budget,
the house and senate fiscal agencies, the house and senate policy
offices, and the state budget director by February 1, 2009 on the

status of the department®s information technology improvement
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initiative "Bridges™ integration project. The report shall include
details on the following:

(a) The amounts expended up to the previous fiscal year and
the first quarter of the current fiscal year.

(b) The amounts of appropriations carried forward, as work
projects, from previous fiscal years for information technology
projects.

(c) A listing of the projects and activities undertaken during
the previous fiscal year and during the first quarter of the
current fiscal year.

Sec. 283. Amounts appropriated in part 1 for information
technology may be designated as work projects and carried forward
to support technology projects under the direction of the
department of information technology. Funds designated in this
manner are not available for expenditure until approved as work
projects under section 45la of the management and budget act, 1984
PA 431, MCL 18.1451a.

Sec. 284. (1) In addition to the funds appropriated in part 1,
there is appropriated an amount not to exceed $200,000,000.00 for
federal contingency funds. These funds are not available for
expenditure until they have been transferred to another line item
in this bill under section 393(2) of the management and budget act,
1984 PA 431, MCL 18.1393.

(2) In addition to the funds appropriated in part 1, there is

appropriated an amount not to exceed $5,000,000.00 for state
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restricted contingency funds. These funds are not available for
expenditure until they have been transferred to another line i1tem
in this bill under section 393(2) of the management and budget act,
1984 PA 431, MCL 18.1393.

(3) In addition to the funds appropriated in part 1, there is
appropriated an amount not to exceed $20,000,000.00 for local
contingency funds. These funds are not available for expenditure
until they have been transferred to another line item in this bill
under section 393(2) of the management and budget act, 1984 PA 431,
MCL 18.1393.

(4) In addition to the funds appropriated in part 1, there is
appropriated an amount not to exceed $20,000,000.00 for private
contingency funds. These funds are not available for expenditure
until they have been transferred to another line item in this bill
under section 393(2) of the management and budget act, 1984 PA 431,

MCL 18.1393.

EXECUTIVE OPERATIONS

Sec. 307. (1) OF the money appropriated in part 1 for
demonstration projects, $100,000.00 shall be distributed as
provided in subsection (2). The amount distributed under this
subsection shall not exceed 50% of the total operating expenses of
the program described in subsection (2), with the remaining 50%
paid by local United Way organizations and other nonprofit

organizations and foundations.
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(2) Money distributed under subsection (1) shall be
distributed to Michigan 2-1-1, a nonprofit corporation organized
under the laws of this state that is exempt from federal income tax
under section 501(c)(3) of the internal revenue code, 26 USC
501(c)(3), and whose mission is to coordinate and support a
statewide 2-1-1 system. Michigan 2-1-1 shall use the money only to
fulfill the Michigan 2-1-1 business plan adopted by Michigan 2-1-1
in January 2005.

(3) Michigan 2-1-1 shall report annually to the department and
the house and senate standing committees with primary jurisdiction
over matters relating to human services and telecommunications on
2-1-1 system performance, including, but not limited to, call
volume by community health and human service needs and unmet needs
identified through caller data and customer satisfaction metrics.

Sec. 308. From the money appropriated in part 1 for
demonstration projects, $200,000.00 shall be expended on a contract
with the University of Detroit Mercy to provide legal services for
disabled veterans who are seeking eligibility under federal
disability programs, including federal supplemental security
income. The contract shall fund a statewide effort by the
university through use of its mobile office to deliver these legal

services.

ADULT AND FAMILY SERVICES
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Sec. 415. (1) In expending money appropriated in part 1 for
the fatherhood initiative, the department may contract with
independent contractors from various counties, including, but not
limited to, faith-based and nonprofit organizations. Preference
shall be given to independent contractors that provide at least 10%
in matching funds, through any combination of local, state, or
federal funds or in-kind or other donations. However, an
independent contractor that cannot secure matching funds shall not
be excluded from consideration for the fatherhood program.

(2) The department may choose providers that will work with
counties to help eligible fathers under TANF guidelines to acquire
skills that will enable them to increase their responsible behavior
toward their children and the mothers of their children. An
increase of financial support for their children should be a very
high priority as well as emotional support.

(3) A fatherhood initiative program established under this
section shall minimally include at least 3 of the following
components: promoting responsible, caring, and effective parenting
through counseling; mentoring and parental education; enhancing the
abilities and commitment of unemployed or low-income fathers to
provide material support for their families and to avoid or leave
welfare programs by assisting them to take advantage of job search
programs, job training, and education to improve their work habits
and work skills; improving fathers®™ ability to effectively manage

family business affairs by means such as education, counseling, and
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mentoring in household matters; infant care; effective
communication and respect; anger management; children®s financial
support; and drug-free lifestyle.

(4) The department is authorized to make allocations of TANF
funds, of not more than 20% per county, under this section only to
agencies that report necessary data to the department for the
purpose of meeting TANF eligibility reporting requirements.

Sec. 416. (1) In expending money appropriated in part 1 for
the marriage initiative, the department may contract with
independent contractors from various counties, including, but not
limited to, faith-based and nonprofit organizations. Preference
shall be given to independent contractors that provide at least 10%
in matching funds, through any combination of local, state, or
federal funds or in-kind or other donations. However, an
independent contractor that cannot secure matching funds shall not
be excluded from consideration for a marriage initiative program.

(2) The department may choose providers to work with counties
that will work to support and strengthen marriages of those
eligible under the TANF guidelines. The areas of work may include,
but are not limited to, marital counseling, domestic violence
counseling, family counseling, effective communication, and anger
management as well as parenting skills to improve the family
structure.

(3) A marriage initiative program established under this

section may include, but is not limited to, 1 or more of the
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following: public advertising campaigns on the value of marriage
and the skills needed to increase marital stability and health;
education in high schools on the value of marriage, relationship
skills, and budgeting; premarital, marital, family, and domestic
violence counseling; effective communication; marriage mentoring
programs which use married couples as role models and mentors iIn
at-risk communities; anger management; and parenting skills to
improve the family structure.

(4) The department is authorized to make allocations of TANF
funds, of not more than 20% per county, under this section only to
agencies that report necessary data to the department for the
purpose of meeting TANF eligibility reporting requirements.

Sec. 418. From the funds appropriated in part 1 for employment
and training support services, the department may expand the
availability of individual development accounts (IDAs) with
$200,000.00 for allocation to qualified IDA programs established
through the Michigan IDA partnership to serve TANF eligible
households 1n Michigan. The Michigan IDA partnership shall
encourage each TANF eligible household served to claim the federal
earned income tax credit (EITC) and to incorporate all or part of
any tax credit received iIn the household®s IDA savings plan, and
shall provide the household with information concerning available
free tax assistance resources. In addition, the Michigan IDA
partnership and its program sites shall participate In community

EITC coalitions established under the plan to increase the EITC
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participation of TANF families referenced iIn section 666. The same
amount shall be appropriated annually to further expand IDA
opportunities to low-income families to become more financially
self-sufficient through financial education, saving, wise
investment in home ownership, postsecondary education, small
business development, or a combination of those programs.

Sec. 424. OFf the funds appropriated in part 1 for employment
and training, $200,000.00 in TANF funds may be used for the
effective family formation program by the child and family resource
council in Kent County for the purpose of instructing unwed parents

in developing family formation and sustaining behaviors.

CHILDREN”S SERVICES

Sec. 501. The following goal is established by state law.
During fiscal year 2008-2009, not more than 3,000 children
supervised by the department shall remain in foster care longer
than 24 months. The department shall give priority to reducing the
number of children under 1 year of age iIn foster care. During the
annual budget presentation, the department shall report on the
number of children supervised by the department and by private
agencies who remain in foster care between 12 and 24 months, and
those who remain in foster care longer than 24 months.

Sec. 502. From the funds appropriated in part 1 for foster
care, the department shall provide 50% reimbursement to Indian

tribal governments for foster care expenditures for children who
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are under the jurisdiction of Indian tribal courts and who are not

otherwise eligible for federal foster care cost sharing.

Sec. 503. The department shall continue adoption subsidy

payments to families after the eighteenth birthday of an adoptee

who meets the following criteria:

(a) Has not yet graduated from high school or passed a high

school equivalency examination.

(b) Is making progress toward completing high school.

(c) Has not yet reached his or her nineteenth birthday.

(d) Is not eligible for federal supplemental security iIncome

(SS1) payments.

Sec. 508. (1) In addition to the amount appropriated in part 1

for children®s trust fund grants, money granted or money received

as gifts or donations to the children®s trust fund created by 1982

PA 249, MCL 21.171 to 21.172,

is appropriated for expenditure.

(2) The state child abuse and neglect prevention board may

initiate a joint project with another state agency to the extent

that the project supports the programmatic goals of both the state

child abuse and neglect prevention board and the state agency. The

department may invoice the state agency for shared costs of a joint

project in an amount authorized by the state agency, and the state

child abuse and neglect prevention board may receive and expend

funds for shared costs of a joint project in addition to those

authorized by part 1.
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(3) From the funds appropriated in part 1 for the children®s
trust fund, the department may utilize interest and iInvestment
revenue from the current fiscal year only for programs,
administration, services, or all sanctioned by the child abuse and
neglect prevention board.

(4) The department and the child abuse neglect and prevention
board shall collaborate to ensure that administrative delays are
avoided and the local grant recipients and direct service providers
receive money iIn an expeditious manner. The department and board
shall seek to have the children®s trust fund grants distributed no
later than October 31, 2008.

Sec. 509. (1) From the funds appropriated in part 1, the
department shall not expend funds to preserve or reunite a family,
unless there is a court order requiring the preservation or
reuniting of the family or the court denies the petition, if either
of the following would result:

(a) A child would be living in the same household with a
parent or other adult who has been convicted of criminal sexual
conduct against a child.

(b) A child would be living in the same household with a
parent or other adult against whom there is a substantiated charge
of sexual abuse against a child.

(2) Notwithstanding subsection (1), this section shall not
prohibit counseling or other services provided by the department,

iIT the service is not directed toward influencing the child to
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remain in an abusive environment, justifying the actions of the
abuser, or reuniting the family.

Sec. 510. The department shall not be required to put up for
bids contracts with service providers if currently only 1 provider
in the service area exists.

Sec. 513. (1) The department and representatives of private,
licensed child caring institutions shall collaborate in
establishing an out-of-state child placement task force to make
recommendations on the out-of-state placement of children.
Representation on the task force shall be equally divided between
the department and private, licensed child caring institutions.

(2) The department shall not expend money appropriated in part
1 to pay for the direct placement by the department of a child in
an out-of-state facility unless all of the following conditions are
met:

(a) There i1s no appropriate placement available in this state,
and an out-of-state placement exists within 100 miles of the
child’s home.

(b) The out-of-state facility meets all of the licensing
standards of this state for a comparable facility.

(c) The out-of-state facility meets all of the applicable
licensing standards of the state in which it is located.

(d) The department has done an on-site visit to the out-of-

state facility, reviewed the facility records, and reviewed
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licensing records and reports on the facility and believes that the
facility is an appropriate placement for the child.

(3) The child placement task force shall work with the
department to establish a reporting process by which counties and
courts may report negative experiences with out-of-state
facilities, and whether they would or would not recommend placement
of youth in those facilities.

(4) The department shall submit a report by February 1 of each
year on the number of children who were placed In out-of-state
facilities during the previous fiscal year, the number of Michigan
children residing in such facilities at the time of the report, the
total cost and average per diem cost of these out-of-state
placements to this state, and a list of each such placement
arranged by the Michigan county of residence for each child.

(5) The department shall cooperate with the auditor general to
conduct an audit of out-of-state placements for the fiscal year
ending September 30, 2008 to determine if the department properly
enforced the criteria set forth iIn section 513 of article 10 of
2006 PA 345, and to determine if payments to counties were made for
cases that were not eligible under the provisions of that act. The
purpose of this audit is solely to determine compliance with the
criteria. No child who was placed improperly in an out-of-state
placement shall be forced to relocate to another placement as a

result of this audit. A county that has received payment for a case

Page 33 of 76



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

that this audit determines to be ineligible shall not be required
to reimburse the state for that payment.

(6) Future budgets for the department shall include a
requirement for audits similar to the audit required iIn subsection
(5). ITf a future audit determines a county has been improperly paid
for an ineligible case under this section, the county may be
required to repay the amount received for the ineligible case.

Sec. 514. The department shall make a comprehensive report
concerning children®s protective services (CPS) to the legislature,
including the senate and house policy offices and the state budget
director, by January 1, 2009, that shall include all of the
following:

(a) Statistical information including, at a minimum, all of
the following:

(i) The total number of reports of abuse or neglect
investigated under the child protection law, 1975 PA 238, MCL
722.621 to 722.638, and the number of cases classified under
category 1 or category 1l and the number of cases classified under
category 111, category 1V, or category V.

(ii) Characteristics of perpetrators of abuse or neglect and
the child victims, such as age, relationship, race, and ethnicity
and whether the perpetrator exposed the child victim to drug
activity, including the manufacture of illicit drugs, that exposed

the child victim to significant health and environmental hazards.
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(iii) The mandatory reporter category in which the individual
who made the report fits, or other categorization if the individual
iIs not within a group required to report under the child protection
law, 1975 PA 238, MCL 722.621 to 722.638.

(b) New policies related to children®s protective services
including, but not limited to, major policy changes and court
decisions affecting the children®s protective services system
during the immediately preceding 12-month period.

(c) The information contained in the report required under
section 8d(5) of the child protection law, 1975 PA 238, MCL
722.628d, on cases classified under category 111.

(d) The department policy, or changes to the department
policy, regarding termination of parental rights or foster
placement for children who have been exposed to the production of
illicit drugs in their dwelling place or a place frequented by the
children.

(e) The department policy, or changes to the department
policy, regarding children who have been exposed to the production
or manufacture of methamphetamines.

Sec. 515. (1) From the money appropriated in part 1 for foster
care payments and related administrative costs, the department
shall use performance-based contracts for foster care services with
private, nonprofit agencies and other service providers that
provided satisfactory services under contract before January 1,

2008. The goal of these contracts shall be to provide iIncentives
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for agencies to improve services for children in foster care, but
especially to improve the process of finding them quality permanent
placements, and reducing their time as foster children. Not later
than March 30, 2009, the department shall provide an update to the
senate and house appropriations subcommittees on the department
budget, the senate and house fiscal agencies and policy offices,
and the office of the state budget on benchmarks developed in
conjunction with private providers for these performance contracts,
results agencies have achieved in improving permanency placements,
and recommendations for further improvements for foster care
services across the entire state.

(2) Performance-based contracts under subsection (1) shall
include the following:

(a) When aggregated, the contracts shall provide coverage for
all areas of this state with an emphasis on use of community-based
services.

(b) Service providers shall not refuse a client or resident
for whom they have the ability, resources, and capacity to care.

(c) Service providers shall agree to provide services if
another provider of similar services in a similar region of the
state is no longer able to provide services.

(d) Service providers shall designate a specific court and
county liaison to respond to performance problems and concerns
about specific caseworkers and services. The liaisons shall be

identified to all courts and counties where services are provided
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and shall be readily accessible to judges and chief administrative
officers.

(e) Service providers shall have clear performance standards
for staff and caseworkers regarding timely and professional
interactions with courts that have jurisdiction over children and
services provided to children.

() Service providers shall establish or maintain quality
assurance programs or dispute resolution programs to resolve
caseworker performance problems i1dentified by courts.

Sec. 517. (1) From the funds appropriated in part 1, the
department i1s authorized to allocate funds to multipurpose
collaborative bodies. Priority for activities and services will be
given to at-risk children and families and cases classified by the
department as category 111 or category 1V under sections 8 and 8d
of the child protection law, 1975 PA 238, MCL 722.628 and 722.628d.

(2) Funds appropriated in part 1 for O to 3 may be used to
fund community-based collaborative prevention services designed to
do any of the following:

(a) Foster positive parenting skills especially for parents of
children under 3 years of age.

(b) Improve parent/child interaction.

(c) Promote access to needed community services.

(d) Increase local capacity to serve families at risk.

(e) Improve school readiness.
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() Support healthy family environments that discourage
alcohol, tobacco, and other drug use.

(3) The appropriation provided for in subsection (2) is to
fund secondary prevention programs as defined in the children®s
trust fund®s preapplication materials for fiscal year 2008-2009
direct services grants.

(4) Projects funded through the appropriation provided for in
subsection (2) shall meet all of the following criteria:

(a) Be awarded through a joint request for proposal process
established by the department In conjunction with the children®s
trust fund and the state human services directors.

(b) Be secondary prevention initiatives. Funds are not
intended to be expended in cases In which neglect or abuse has been
substantiated.

(c) Demonstrate that the planned services are part of the
community"s integrated comprehension family support strategy
endorsed by the community collaborative and, where there is a great
start collaborative, demonstrate that the planned services are part
of the community’s great start strategic plan.

(d) Provide a 25% local match of which not more than 10% is
in-kind goods or services unless the maximum percentage is waived
by the state human services directors.

(5) As used iIn this section, ''state human services directors"

means the director of the department of community health, the
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director of the department of education, and the director of the
department.

Sec. 523. (1) From the funds appropriated in part 1 for youth
in transition, domestic violence prevention and treatment, and
teenage parent counseling, the department is authorized to make
allocations of TANF funds only to the agencies that report
necessary data to the department for the purpose of meeting TANF
eligibility reporting requirements.

(2) The agencies receiving teenage parent counseling TANF
funds shall report to the department on both of the following:

(a) Whether program services have impacted the following issue
areas:

(i) The number of teen participants having fewer repeat
pregnancies.

(ii) The completion rate for high school diplomas or GEDs.

(iii) The teen participants® rate of self-sufficiency.

(iv) The number of father participants.

(b) How many teens participate in the programs and have access
to any or all of the following services:

(i) Adult supervised, supportive living arrangements.

(ii) Pregnancy prevention services or referrals.

(iii) Required completion of high school or receipt of GED,
including child care to assist young mothers to focus on

achievement.
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(iv) Support services, including, but not limited to, health
care, transportation, and counseling.

(v) Parenting and life-skills training.

(vi) Education, job training, and employment services.

(vii) Transition services in order to achieve self-sufficiency.

(viii) Instruction on self-protection.

(3) Agencies receiving teenage parent counseling funds shall
provide at least 10% in matching funds, through any combination of
local, state, or federal funds or in-kind or other donations.

Sec. 531. (1) From the funds appropriated in part 1, the
department shall make claims for title 1V-E revenues earned as a
result of eligible costs incurred by local units of government.

(2) The department shall make payments under subsection (1)
only to local units of government that have entered into formal
agreements with the department. The agreement must include all of
the following:

(a) Provide for the department to retain 50% of any federal
revenues earned.

(b) Provide for department review and approval of the local
unit®s plan for allocating costs to title IV-E.

(c) Provide for the local unit of government to submit bills
at times, and in the format, specified by the department.

(d) Specify that the local unit of government is responsible

for meeting all federal title IV-E regulation requirements,
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including reporting requirements, with regard to the activities and
costs being billed to title 1V-E.

(e) Provide for the local unit of government to pay the state
for the amount of any federal revenues paid to the local unit that
may subsequently be disallowed by the federal government.

() Be signed by the director of the department, the chief
executive officer of the local government agency providing the
title IV-E services, the chair of the county board of
commissioners, and the chief executive officer of the county.

Sec. 532. The department shall develop a plan to license
relatives of foster children as foster care providers to ensure
consistent high standards of care for those foster children. The
department shall report on the plan to the senate and house
appropriations subcommittees with oversight over the department
budget, the senate and house standing policy committees generally
concerned with children®s issues, the senate and house fiscal
agencies and policy offices, and the state budget director as part
of the quarterly reports required by section 582.

Sec. 537. (1) The department, in collaboration with child
placing agencies shall develop goals, objectives, and performance
standards to evaluate achievements and results in providing quality
foster care for children, reductions in their time in foster care,
and better permanency placements.

(2) As part of the quarterly reports required by section 582,

the department shall submit a report to the senate and house
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appropriations subcommittees with oversight over the department
budget, the senate and house standing policy committees generally
concerned with children®s issues, the senate and house fiscal
agencies and policy offices, and the state budget director on the
goals, objectives, and performance standards developed under
subsection (1) and the results or outcomes of using the measures.

(3) The department, in collaboration with child placing
agencies, shall develop a strategy to implement section 1150 of the
social welfare act, 1939 PA 280, MCL 400.1150. The strategy shall
include a requirement that a department caseworker responsible for
preparing a recommendation to a court concerning a juvenile
placement shall provide, as part of the recommendation, information
regarding the requirements of section 1150 of the social welfare
act, 1939 PA 280, MCL 400.1150.

Sec. 546. From the money appropriated in part 1 for foster
care payments, the department shall pay providers of these services
a single rate of $27.00 for foster care excluding independent
living placements.

Sec. 548. During the annual budget presentation to the house
and senate appropriations subcommittees on the department budget,
the department shall report on progress in implementing the
recommendations of the task force that studied the disproportionate
representation of African-American and other children of color in

the child welfare and juvenile justice systems as required under
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former section 548 of the fiscal year 2005-2006 budget act for the
department.

Sec. 559. If a conflict arises between the provisions of state
law, department rules, or department policy, and the provisions of
title IV-E, the provisions of title IV-E prevail.

Sec. 565. (1) From the funds appropriated in part 1 for
federally-funded family preservation programs, the department shall
allocate $2,000,000.00 to Wayne County to provide home-based
programs as part of the county expansion of community-based
services to serve the county®"s adjudicated delinquent and abused
and neglected youth.

(2) One-half of the total amount allocated to Wayne County
shall be used to serve adjudicated delinquent youth, and 1/2 shall
be used to serve abused and neglected youth.

(3) Federal revenues shall be paid to Wayne County as
reimbursement for actual costs incurred, consistent with
established federal requirements.

(4) As a condition of receipt of federal funds pursuant to
subsection (1), Wayne County shall provide the department with a
plan for the use of allocated funds in a format to be specified by
the department. The county shall also provide the department with
all information required to demonstrate the appropriateness and
allowability of expenditures and to meet federal financial and

programmatic reporting requirements.
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Sec. 567. The department, in conjunction with private,
nonprofit child caring agencies and the chairpersons of the house
and senate appropriations subcommittees on the department budget,
shall review all policies, practices, and definitions for
residential treatment security levels. The department shall give
special consideration to how the levels affect the eligibility for
title 1IV-E funding of residential facilities for both child
welfare, abuse and neglect, and juvenile justice youth and whether
the policies, practices, and definitions are consistent with
federal title IV-E regulations, with the goal of maximizing the
amount of federal money available to this state.

Sec. 570. (1) From the money appropriated in part 1 for the
subsidized guardianship program, the department shall provide
subsidies under this program to children who are wards of the court
under section 2(b) of chapter XI1A of the probate code of 1939,
1939 PA 288, MCL 712A.2.

(2) The department shall report during the annual budget
presentation to the senate and house appropriations subcommittees
on the department budget the number of guardianship subsidies and
recommendations for any modifications iIn the subsidized
guardianship program.

Sec. 571. The department shall maintain a title IV-E
compliance and accountability office with the following goals and

responsibilities:
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(a) Study efforts in other states to determine best practices
for title IV-E-related activities and measures to maximize the
receipt of federal money for eligible cases.

(b) Coordinate compliance with federal regulations iIn order to
receive title IV-E money.

(c) Provide necessary technical assistance to local units of
government, including courts, to ensure proper handling of cases
and paperwork in preparation for federal audits and reviews.

(d) Coordinate a program to provide private persons, groups,
and corporations with incentives to make tax-deductible
contributions iIntended to assist foster care families to overcome
barriers to becoming licensed and eligible to receive title IV-E
money .

(e) As part of the quarterly reports required by section 582,
provide information to the house and senate appropriations
subcommittees on the department budget on activities and progress
toward meeting the responsibilities outlined above.

Sec. 574. (1) From the money appropriated in part 1 for foster
care payments — abuse and neglect, $2,500,000.00 is allocated to
support new contracts with private, nonprofit child placing
agencies to facilitate the licensure of relative caregivers as
foster parents. Agencies shall receive $2,300.00 for each
facilitated licensure.

(2) From the money appropriated for foster care payments,

$375,000.00 is allocated to support family incentive grants to
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private and community-based foster care service providers to assist
with home improvements needed by foster families to accommodate
foster children.

Sec. 575. (1) Of the funds provided for the training of human
services workers, particularly caseworkers, the department shall
use appropriated funds to begin cultural sensitivity training and
awareness with the goal of effectively reducing the number of
minority children inappropriately removed from their homes for
neglect and placed in the foster care system when more appropriate
action would include the provision of support services to the
family.

(2) Of the money appropriated to the department for family
preservation and prevention, more specific focus shall be placed on
preserving and reunifying families in counties with major urban
centers.

(3) As part of the quarterly reports required by section 582,
the department shall provide a report to the house and senate
appropriations subcommittees with jurisdiction over the department
budget, the house and senate fiscal agencies, and the house and
senate policy offices on the specific cultural sensitivity training
and awareness efforts, family preservation and reunification
efforts.

Sec. 579. From the money appropriated in part 1 for youth in
transition, $250,000.00 shall be allotted to Wayne County to

support services provided to eligible delinquent state wards, for
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whom the department is statutorily responsible, to the county®s
juvenile services system.

Sec. 580. The department and the department of community
health shall initiate efforts to identify mental health programs
and activities where the services of the two departments overlap,
or are uncoordinated. The goal shall be to provide adequate and
stable mental health services which address the need of the
individual child without duplicative, confusing, or needlessly
complex services. The department shall report on these coordination
efforts with the department of community health during the annual
budget presentations to the senate and house appropriations
subcommittees with jurisdiction over the department budget.

Sec. 582. On the last working day of January, April, July, and
November, for the preceding fiscal quarter, the department shall
submit a comprehensive child welfare improvement report, compiling
material required by each section of this bill related to child
welfare. This report will be provided to the senate and house
appropriations subcommittees on the department budget, the senate
and house standing committees on human services, the senate and
house fiscal agencies, the senate and house policy offices, and the
state budget director and will provide an overview of the status of
all initiatives the department is required to carry out by this
appropriation bill and the impact of those initiatives on meeting
the benchmarks established in the federal child and family service

review process. The report may include information about other
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initiatives of the department and its service delivery partners
which support improvements in safety, permanency and well-being for
the children and families served by Michigan’s child welfare
system.

PUBLIC ASSISTANCE

Sec. 601. (1) The department may terminate a vendor payment
for shelter upon written notice from the appropriate local unit of
government that a recipient®s rental unit is not in compliance with
applicable local housing codes or when the landlord is delinquent
on property tax payments. A landlord shall be considered to be in
compliance with local housing codes when the department receives
from the landlord a signed statement stating that the rental unit
is in compliance with local housing codes and that statement is not
contradicted by the recipient and the local housing authority. The
department shall terminate vendor payments if a taxing authority
notifies the department that taxes are delingquent.

(2) Whenever a client agrees to the release of his or her name
and address to the local housing authority, the department shall
request from the local housing authority information regarding
whether the housing unit for which vendoring has been requested
meets applicable local housing codes. Vendoring shall be terminated
for those units that the local authority indicates in writing do
not meet local housing codes until such time as the local authority

indicates in writing that local housing codes have been met.
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(3) In order to participate in the rent vendoring programs of
the department, a landlord shall cooperate in weatherization and
conservation efforts directed by the department or by an energy
provider participating in an agreement with the department when the
landlord™s property has been identified as needing services.

Sec. 603. (1) The department, as it determines is appropriate,
shall enter into agreements with energy providers by which cash
assistance recipients and the energy providers agree to permit the
department to make direct payments to the energy providers on
behalf of the recipient. The payments may include heat and electric
payment requirements from recipient grants and amounts in excess of
the payment requirements.

(2) The department shall establish caps for natural gas, wood,
electric heat service, deliverable fuel heat services, and for
electric service based on available federal funds.

(3) The department shall review and adjust the standard
utility allowance for the state food assistance program to ensure
that 1t reflects current energy costs iIn the state.

Sec. 604. (1) The department shall operate a state disability
assistance program. Except as provided in subsection (3), persons
eligible for this program shall include needy citizens of the
United States or aliens exempted from the supplemental security
income citizenship requirement who are at least 18 years of age or

emancipated minors meeting 1 or more of the following requirements:

Page 49 of 76



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

(a) A recipient of supplemental security income, social
security, or medical assistance due to disability or 65 years of
age or older.

(b) A person with a physical or mental impairment which meets
federal supplemental security income disability standards, except
that the minimum duration of the disability shall be 90 days.
Substance abuse alone is not defined as a basis for eligibility.

(c) A resident of an adult foster care facility, a home for
the aged, a county infirmary, or a substance abuse treatment
center.

(d) A person receiving 30-day postresidential substance abuse
treatment.

(e) A person diagnosed as having acquired immunodeficiency
syndrome.

() A person receiving special education services through the
local intermediate school district.

(g9) A caretaker of a disabled person as defined in subdivision
(a), (b)), (e), or () above.

(2) Applicants for and recipients of the state disability
assistance program shall be considered needy if they:

(a) Meet the same asset test as is applied to applicants for
the family independence program.

(b) Have a monthly budgetable income that is less than the

payment standards.
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